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AMERICAN EAGLE FIRE INSURANCE COMPANY 


OF NEW YORK 
HENRY EVANS, President 








Fire Rent Automobile Tornado Sprinkler Leakage Use and Occupancy 
Profits Explosion 





The American Eagle, succeeding the Fidelity Underwriters, which was established in 1910, 
maintains a well earned position in the front ranks of fire insurance. Its management is most 
efficient and its record of square deal with both agent and assured is undisputed. 
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THE AMERICAN EAGLE—AN AMERICAN INSTITUTION 
HOME OFFICE: 8O MAIDEN LANE, NEW YORK 
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THE MUTUAL LIFE NORTH AMERICA 
INSURANCE COMPANY _ PHILADELPHIA 


of New York 


You will make money. 


The great strength, big dividends 
and incomparable benefits of the 
“oldest company in America’ mean 
certain success for you. 


Capital, $4,000,000 
Assets over $23,000,000 








FIRE, MARINE, AUTOMOBILE, Rent. 


For Terms to Producing Agents, Address Leasehold. Tornado. Explosion, Use and Occu- 


GEORGE "Se DEXTER pancy. Sprinkler Leakage, Travelers’ Baggage. 
2d VICE-PRESIDENT Parcel Post 
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4 NASSAU STREET NEW YORK, N. Y. The Oldest American Stock Insurance Company 








Sete 








a aa 
a 











TOT WUT ee CO) ee TT MMS O 


4 

















THE SPECTATOR 











She 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of Pittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 








ACTNA FIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S. A. 


The ,;Actna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in' American Companies, offers 
the protection of its Policies to the public 
through the further medium of the tna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


ETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 





Essentials of the Fire Insurance Business 
EDWARD ames 
|Chief Examiner, Insurance Department of Wisconsin 


In addition to much information of historical interest, 
this book presents chapters on the “Inner Office Work of 
an Insurance Company;” “Fire Insurance Accounting” and 
the “Examination of a Fire Insurance Company,” which 
render it of great constant value to every fire insurance 
company official and accountant. 


Those forming new companies or intending to otherwise 
enter the fire insurance business will find this book excep- 
tionally useful. 


PRICE, bound in cloth, $2.50. 
THE SPECTATOR COMPANY 


135 WILtiAM STREET, 
NEW YORK 


CHICAGO OFFICE: 
{NSURANCE EXCHANGE. 


Selling Agents 








Cae have room just now for two or 
three good men—not the Million 
Dollar producer who takes it out in talk, but 
the man who can average $100,000 of per- 
sonal business, plus experience in appointing 
and working with agents. Men who become. 
valuable to this Company grow in value 
to themselves. We cannot guarantee your 
success, but we will give you a real oppor- 
tunity, then it’s up to you. Would you 

like to hear about it further? 


PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 
HOWARD S. SUTPHEN, Vice-President and Manager of Agencies 

















GOOD TERRITORY now open in several 
WESTERN STATES. A GOOD PRODUCER and 
organizer can secure an EXCELLENT CON= 
TRACT. 


Company SECOND TO NONE in STRENGTH 
—assets to liabilities—FIFTH in SIZE—insur- 
ance in force—of all MUTUAL legal reserve com= 
panies WEST of PHILADELPHIA. Increase in 
new business to*December ‘Ist 50% above the 

’ same period last year, and 1915 was a good year. ° 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINN. 














A RARE OPPORTUNITY 


Is afforded capable agents in desirable territory now 
open in the States of Missouri, Illinois, Kansas, 
Colorado, New Mexico, Wyoming, Montana, Idaho 
and Utah. 


The Central States Life 


Insurance Company 
ST. LOUIS, MO., 


has 3000 stockholders distributed through these states. 


The Company has made wonderful progress, is finan- 
cially strong and offers attractive, salable policies. 


If you are ambitious, we will co-operate in helping 
you build a profitable business. 


JAMES A. McVOY, 


Vice-President and General Manager 





St. Louis, Mo. 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public,.constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Secund-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 


135 WILLIAM STREET, NEw York 
Telephone, John 231, John 282 
WESTERN DEPARTMENT 

Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 

of Charles & Edwin Layton, of London, England. 

Copyright, 1917, by The Spectator Company, New York 
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PPOSITION is steadily developing 
O in several sections of the country 
to the proposed compulsory health insur- 
ance measure, fathered by the American 
Association for Labor Legislation. At 
the Social Insurance Conference held in 
Washington last month, while the friends 
of the measure were in the majority, yet 
its opponents brought out several strong 
points against it which were not satisfac- 
torily answered. The American Federa- 
tion of Labor, through Samuel Gompers, 
has taken a strong stand against it, and 
other labor leaders of prominence have 
announced that they are opposed to hav- 
ing any of their economic activities 
chained to the police power of the State. 
After several months of investigation the 
Society of Medical Jurisprudence has 
come out with a most severe condemna- 
tion of the social insurance propaganda, 
pointing out, among other things, that it 
will lower the dignity of the medical pro- 
fession and halt the progress of medical 
science. It is certain that the enactment 
of such a measure would cause employ- 
€rs, consciously or unconsciously, to em- 
ploy only the physically fit, and thus 
throw out of work many who might 
be capable of performing the average 
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amount of labor. Further, it would 
create commissions with high. salaries 
employing a host of political workers, 
and would impose a serious burden upon 
business and industry. The time is not 
considered ripe for the enactment of such 
laws, and should they be proven neces- 
sary in the future the legislation should 
be national, so as to affect the people of 
all the country in the same way. It seems 
now more than probable that few States 
will consider the subject during the pres- 
ent legislative session. 


HE past week has witnessed two dis- 
asters in plants making munitions 

of war, namely, the explosions at the 
Canadian Car and Foundry Company’s 
plant at Kingsland, N. J., and at the Du 
Pont powder plant at Haskell, N. J. The 
estimates of the losses by these two disas- 
ters range close to an aggregate of $20,- 
000,000, the insurance being much less, 
but still a respectable sum. Until the 
Black Tom Island explosion last summer 
there had been no such catastrophes of 
more than usual importance; but two ex- 
plosions causing extensive losses occur- 
ring within a few days have aroused 
some suspicion that they might have been 
caused by sympathizers with one of the 


’ European belligerents. This would imply 


a real moral hazard, which might also 
have a bearing upon the risks attached to 
other munition plants. Despite the state- 
ment that the Du Pont people will make 
no claim upon the insurance companies, 
it is understood that a number of com- 
panies have decided to cancel their poli- 
cies upon risks of this: general character, 
and it is likely that those still accepting 
such insurances will demand higher rates. 


EGISLATION in relation to insur- 
ance matters, and, indeed, many 
other subjects, is too often the result of 
exchanges of courtesies between mem- 
bers of the legislatures, rather than of a 
conscientious study of particular bills 
and investigations as to the necessity ex- 
isting for their enactment. If each mem- 
ber of a legislature, before voting for 
any bill concerning the need for which he 
has not personal knowledge, would con- 
sult some intelligent person or persons 
identified with the business or interest 
most vitally affected thereby, and thus 
secure first-hand information regarding 
the probable effects and desirability of 
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Editorial 


such legislation, there would be fewer 
harmful laws enacted, and the public and 
business interests would be better con- 
served. 


HERE is considerable misapprehen- 
sion among holders of automobile 
policies relative to the charges for col- 
lision insurance. The principal difficulty 
concerns the variation in premium rates 
for this hazard with respect to the make 
of car. Agents and brokers should 
clearly understand that rate makers, 
being guided by experience, assume that 
a total loss under the collision hazard is 
comparatively rare, but partial losses are 
very frequent. In event of total loss the’ 
assured is indemnified for the market 
value of the car, whereas in case of par- 
tial loss, generally entailing the replace- 
ment of broken parts, the rate is based 
on the actual cost of replacement, which 
varies greatly with the individual auto- 
mobile manufacturers. Inasmuch as re- 
placement of broken parts constitutes 
most of the collision losses, it is not diffi- 
cult of comprehension that there should 
be considerable disparity between the 
rate for the collision hazard in a new 
low-priced car and a second-hand high- 
priced car. In the former instance the 
individual parts cost less than in the lat- 
ter. At the same time, there is a greater 
liability of damage in the latter case be- 
cause of physical weakness, yet the total 
loss might be considerably lower because 
of the difference in market value. It 
costs just as much to replace the parts 
of a second-hand car as it does to replace 
those of a new car of the same manu- 
facture. 


O*. of the most constructive steps 

in the life conservation movement 
in which many life insurance companies 
are now actively participating is that of 
the Metropolitan Life Insurance Com- 
pany in its contribution of a large sum 
of money toward experiments in the anti- 
tuberculosis movement. Already plans. 
are under way for a demonstration of 
the fact that tuberculosis can be con- 
trolled and eventually entirely wiped 
out. It is proposed to begin the work in 
the city of Framingham, Mass., where all 
the most improved and scientific methods 
known for the control of the disease will 
be tried. If the experiments in that city 
are successful, and there is every indi- 
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cation that they will be, recommendations 
will be made to every city in the United 
States which, if carried out, it is believed, 
will show that tuberculosis can be con- 
trolled anywhere. The interest of life 
insurance companies in this movement is 
evidenced by the fact that the deaths 
among industrial policyholders alone con- 
stitute between twelve and sixteen per 
cent of the mortality from all causes. 








FIRE INSURANCE 


NEW YORK SURVEYS 


South Carolina Insurances.—The situation 
‘in South Carolina respecting fire insurance is 
well illustrated by the list of companies on the 
loss to the Hampton Terrace hotel near Au- 
gusta. The building was a total loss, involving 
an insurance of over $400,000. The list is 
headed by the London Lloyds for $70,000, fol- 
lowed by groups of companies having allied 
interests and covering about $100,000 more, 
then some inter-insurers’ concerns and mutuals 
bring up the total. The duly represented com- 
panies are very few, and it is stated these poli- 
cies have been in force since prior to the State 
law which drove the companies out of the 
State. The loss has another effect in demon- 
strating that the State has suffered a loss 
during the year beyond the ordinary total. 

Rolla V. Watt in Town.—Rolla V. Watt, 
Pacific Coast manager of the Royal, was in the 
city recently, and had an interview with Mr. 
Beddall, the veteran representative of the 
Royal on the Atlantic cozst. 








Penalties for Violations.—It is observed 
that in the Exchange bulletin dated two weeks 
ago a number of convictions for violations are 
reported by the arbitration committee, with the 
usual penalty, “Ordered said policy be imme- 
diately canceled and the company required to 
keep off the risk for one year.” As only those 
in the inner circle of the committee know the 
names of the offenders the penalty is not terri- 
fying to others. 

Hail Losses Heavy.—Most of the Ameri- 
can companies which have been represented 
in Canada have been writing hail insurance 
freely. The business was fairly profitable in 
1914, but 1915 and portions of 1916 were a 
sink hole for premiums. The overplus of 
losses exceeded the receipts in Saskatchewan 
from 100 to 300 per cent, and as these losses 
are an aggravation of the hail losses on the 
‘American side it is not at all surprising that so 
many companies have discontinued the busi- 
ness. 


North Dakota Disturbances.—The compa- 
nies here are advised by their agents in North 
Dakota that the Farmers Non-Partisan League, 
whose members control the Legislature, have 
been defeated in a movement to amend the 
State Constitution to admit the passage of 
several drastic hostile bills already introduced. 
The State Senate refused to pass a bill to call 
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a Constitutional Convention, which seems 
necessary as a preliminary to enacting the 
legislation sought by the League. 


Tokio Marine Branching Out.—The Tokio 
Marine Insurance Company of Japan has 
caught the prevailing fever of extending its 
operations, and is preparing to include fire and 
automobile risks in its business, which here- 
tofore has been exclusively marine. The com- 
pany has secured an amendment to its charter 
to permit the extension mentioned. 


Robert Lewis Retired.—The retirement of 
Robert Lewis, the manager and secretary of 
the Alliance of London, recalls the portly fig- 
ure of a typical English gentleman who has 
several times visited this country. He held 
a high rank abroad, and, as one of the English 
resident managers expressed it, the only criti- 
cism ever made of his long career at the head 
of a great company was his dealing with 
American business, from which he withdrew 
after the San Francisco fire. The opinion of 
his rivals and associates was that his failure 
to stick to this country was his one error. 

Local Losses.—There were four building 
losses in this city in which a small fire damage 
occurred on January 8 and 9g. The total in- 
surance involved was over $1,950,000, and it is 
said the whole four losses were settled for less 
than $10,000. Probably the premiums were not 
more than half as much. 


Munitions Plant Losses.—Our fire under- 
writers have been disturbed by the losses on 
munition plants in New Jersey which occurred 
last week. The insurance on the first was over 
$2,000,000, and the second at Haskell was con- 
siderably less. The losses to underwriters are 
likely to be in excess of the early estimates. 
There are some large policies on the Kingsland 
risk, one city company holding $500,000 and 
others in groups for over $100,000 each, but as 
the policies covered large values not burned, it 
is believed the salvage will reduce the total loss 
materially. The adjusters differ widely in 
their estimates. 


Exchange Rule Violations.—The arbitra- 
tion committee of the Exchange is still ham- 
mering away upon charges of violation against 
the companies. They have convicted five more 
companies for writing policies contrary to the 
tariff, and applied the penalty of ordering the 
policies canceled and prohibiting the companies 
convicted from writing the risk again within 
one year. 


CHICAGO AND THE WEST 


E. L. Corlies Dies.—E. L. Corlies, of the 
firm of Corlies & Cloidt, died of heart trouble 
last week. 


Chicago Board Holds Annual Meeting.— 
The annual meeting of the Chicago Board of 
Underwriters was held last week, and the fol- 
lowing officers were elected: H. G. Buswell, 
president; B. F. Rogers, vice-president; Geo. 
S. Haskell, treasurer. A reduction of thirty 
per cent in the rate on fireproof buildings was 
authorized, on condition that the owner of the 
building assume the first loss of one and one- 
half per cent of the value. The annual report 
showed members of various classes aggregat- 
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ing 4394. It also showed that there are now 
1004 sprinklered risks in Chicago and 119 
automatic fire alarm equipments. There were 
published 94,332 rates during the year. 

Librarian Addresses Club.—At the regu- 
lar meeting of the Fire Insurance Club, held on 
January 9, the club was addressed by Miss 
Abbie Gantz, librarian of the Joint Insurance 
Libraries. Her subject was “What You 
Should Know About the Firé Insurance 
Library.” The paper was largely historical, 
but was very interesting and of scholarly char- 
acter. This is the first time the club has ever 
been addressed by a woman. 

Cook County Field Club Appoints Com- 
mittees.—The executive committee of the 
Cook County Field Club has appointed standing 
committees as follows for the ensuing year: 
A. H. Raymond, membership committee; Geo. 
Coleman, entertainment committee; A. W. 
Jenkisson, real estate boards committee. 

Ernest Palmer Returns to Work.—Ernest 
Palmer, assistant counsel of the National 
Board of Fire Underwriters at Chicago, has 
returned to his desk after a brief absence on 
account of illness. 


BOSTON AND VICINITY 


Merchants Fire to Dewick & Flanders.-— 
The Merchants Fire Assurance Corporation 
of New York will be represented in Boston by 
Dewick & Flanders’ agency from February. 

Credit Men Favor Improvements.—At a 
recent meeting of the Credit Mens Association 
of Boston resolutions were adopted and sent 
to the Mayor urging that a site be chosen for 
a pumping station, and that the high-pressure 
system, as advocated by the National Board 
of Fire Underwriters, be pushed as quickly as 
possible. 


Hearing on Water-Pressure Project.—An 
extended conference was held at City Hall on 
Monday between Mayor Curley and his engi- 
neering chiefs, the Boston Chamber of Com- 
merce and the insurance interests, represented 
by the National Board and the Boston Board 
and ex-Mayor Mathews for William A. Muller 
& Co. Insurance Corporation, relative to the 
high-pressure system. As a result, Mayor 
Curley said that the station on Commercial 
street would be hurried to completion, and that 
he would take under consideration completing 
the entire project. The case for the Boston 
Board was tactfully presented by President 
Dewick, while ex-Mayor Mathews presented a 
plan for financing it by the issuance of bonds. 

Mayor Curley Criticises Companies.— 
Mayor Curley of Boston, in criticising the re- 
cent report of the National Board of Fire 
Underwriters on the lack of efficiency in the 
fire department and the laying out of the new 
high-pressure fire system, says that the report 
was timed to prevent a reduction in premium 
rates and to make it effective. The Mayor 
charged that the Board exaggerated the fire 
risks in Boston, and, in other words, it rang 
a false alarm. Mayor Curley further said that 
Boston has an abundant water supply, the aid 
of an efficient fireboat patrol, a large, well- 
equipped and efficient fire department, 4 
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stringent building code, efficient inspection 
service and the best enforcement of building 
laws in the United States. 


To Extend Federal War Risk Bureau 


A bill to extend for another year the life of 
the War Risk Insurance Bureau in the Treasury 
Department was offered in Congress last week 
by Chairman Alexander of the committee on 
merchant marine and fisheries. Under the ori- 
ginal act this bureau would go out of existence 
next September. It is now proposed that the 
bureau shall be authorized to continue opera- 
tions until September, 1918. 

The Secretary of the Treasury has asked the 
extension of the bureau thus early, fearing that 
Congress might not again be in session before 
the law expires. ‘If the war continues through 
the summer,” said the Secretary in requesting 
this legislation, ‘‘the inability to grant insur- 
ance will injure American commerce; and as 
this is a risk we ought not to take, I strongly 
recommend that the Congress extend the life 
of this bureau until September 2, 1918.” 


Wisconsin State Fund Criticised by 
Governor 

Governor Philipp of Wisconsin, in his mes- 
sage to the Wisconsin Legislature, recommends 
the repeal of the law establishing State fire in- 
surance. He says that the fund affords no pro- 
tection; that the amounts due the counties and 
the cities should be paid back and the business 
closed up. 

Governor Philipp recommends that fire 
surance rates be regulated. He urges the en- 
actment of a law that will require all companies 
writing fire insurance on property located within 
the State to be members of a rating’bureau, and 
that will further require co-operation in rate- 
making to the end that cost be reduced. He 
says that the law should prohibit discrimina- 
tions and require rates charged to be reason- 
able. 

As to the State fund, he says: 


In my message to the legislature two years ago I 
called attention to the depleted condition of the State 
fire insurance fund. I wish to again call your atten- 


in- 


tion to the condition of that fund on January 1, 
1917: 
; ASSETS 
Cash on hand January 1, 1997.....660.26%. $154,145 
Wie frome couities co.c55 0s dec ecccce ce ces 54 
WOtal "AsHets sca cewsatceennweeskees« $154,694 
LIABILITIES 
Wie genetab St. scicse es cece cow ene sores $78,138 
Uileariied! Prenat oxic ce Caves sesso ede ne « 50,894 
Unpaid losses (estimated) .............06- 20,000 
$149,032 
Surplus: January B, 2087. 0.2025 concen oe $5,662 


We had some losses during the past two years. It 
was our good fortune, however, that none of our large 
tisks burned. If, for instance, the main building at 
the Northern Hospital for the Insane, which we carry 
for $666,000, had burned, instead of the Oshkosh 
Normal School, our deficit would be very large. The 
Present condition of this fund after an experience of 
tweive years demonstrates conclusively that State in- 
surance on the basis on which it has been carried is 
a failure. I believe this to be due to the fact that 
the values of the units insured bear too large a pro- 
Portion to the total risk carried. 

1 stated two years ago, and in the light of our ex- 
perience since then I see no reason to change my 
mind, that we should discontinue this form of in- 
surance because it affords no protection. The build- 
ings belonging to the State that are subject to de- 
struction by fire should be insured with regular in- 
surance companies for precisely the same reason that 
Private owners of property insure their buildings. 

—e this connection I also call attention to the fact 
that the State is carrying fire insurance on property 
that is owned by counties, cities and school districts 
i a sum exceeding $2,000,000. I question the right of 
the State to engage in the insurance business to the 
—. of covering property that does not belong to 

e State. However, the law provides that the prop- 
= of counties, cities and school districts may be 
- by the State, using the State fire insurance 
und to pay any loss that may occur. Insomuch as the 
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amount that is now in the treasury after twelve years 
of experience is entirely inadequate because it is not 
sufficient to pay a total loss on any one of the large 
risks, it seems to me that it would be wise to refund 
the unearned premiums to the owners of that class of 
property and cancel our policies. As that matter now 
stands, the counties and school districts rely upon 
this insurance for their protection against fire loss. 
If the loss that may occur is greater than the amount 
of money in this fund in the treasury it will be im- 
possible to make a settlement unless we draw upon 
the general fund for the purpose. Although I believe 
that the State would be morally bound to pay the 
loss, it may, however, find its hands bound by consti- 
tutional prohibitions. We should not deceive the 
counties and other subdivisions in this matter, and I 
urge upon you that the State discontinue this class 
of insurance and settle with the counties and school 
districts in the manner that I have indicated. 


Favorable Ruling in Ford Manufacturing 
Case 

A victory was scored by the companies inter- 
ested in the decision recently rendered by the 
Appellate Court of Illinois in the case of the 
Ford Manufacturing Company of Vandalia, IIl., 
The circuit court originally ruled that the in- 
surance carrier was liable for the face of the 
policy plus interest. The appellate court, in 
reversing this judgment, sustained one of the 
principal contentions of the companies. At the 
first trial the Ford Manufacturing Company in- 
troduced the testimony of witnesses as to their 
opinion of the value of the property before the 
fire. The court instructed the jury that the 
fire damage should be determined on the dif- 
ference between the value before and after the 
fire. The insurance company contended that the 
proper method was to show the condition of 
each article in the plant, together with the 
nature and extent of damage to it and the cost 
of repair or replacement. 

The appellate court sustains this contention 
and holds that the theory of the trial court in 
following the Ford Manufacturing Company’s 
arguments was so erroneous as to necessitate 
setting aside the judgment irrespective of any 
other question in the case. This is the first case 
which has come before a higher court, and the 
decision is looked upon as an important one 
by the companies, as it will now be necessary 
to retry the case on the basis of the cost of 
replacement and repairs. 

The opinion was based on the appeal of the 
Greenwich Fire from the ruling of the lower 
court. 


Illinois Fire Prevention Association Meets 

The annual meeting of the Fire Prevention 
Association of Illinois occurred on January 10. 
Mack D. Looney of the Hartford Fire was 
elected president and R. F. Woltersdarff of the 
Atlas, London, secretary and treasurer. The re- 
ports showed the body in good condition and 
running smoothly, good work having been ac- 
complished during the past year. Other men 
elected were: E. T. Tanner, vice-president, and 
F. G. Carroll, director. 


Ohio Farmers’ Large Business in Ohio 

At the annual meeting of the Ohio Farmers of 
LeRoy the reports showed that for the first time 
in its history the premiums in its home State ex- 
ceeded the million dollar mark, having been 
$1,049,243, which, it is believed, far exceeds the 
income from Ohio of any other company. The 
loss ratio was 56.5 per cent, which is higher than 
usual, being due partly to a single loss of $100,- 
000 from a tornado in Indiana. 





—A. W. Grisy has resigned as special agent of the 
Norwich Union of Norwich for Western Oregon, 
Washington and Alaska. 
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SOUTH CAROLINA LAW 





Series of Six Bills Introduced in Legis- 
lature 





BELIEVED SATISFACTORY TO COMPANIES 





Bills Represent a Compromise Between the 
Governor and the Special Commission 

The compromise rating bill, which is expected 

to be agreeable to the fire insurance compa- 

nies and to cause them to resume business in 

the State, has been sent to both Houses of the 


Legislature by Governor Manning of South 
Carolina. 
The bill allows the companies to establish 


and maintain rating bureaus to make rates, but 
provides that on complaint as to any rate by the 
Insurance Commissioner a commission of three 
be appointed, to be named by the Governor, to 
review all rates complained of, and if such rates 
are found excessive or unreasonable, the com- 
mission to adjust the rate. The commission of 
three, while named by the Governor, will be ap- 
pointed on the recommendations of: one by him- 
self, one by the companies, and one by the In- 
surance Commissioner. 

The other bills provide for the repealing of 
the Laney-Odom anti-compact and the valued 
policy laws and the introduction of a fire in- 
quest law and a modern building code. These 
bills were drawn by the special commission and 
the rating bill represents a compromise be- 
tween the views of the Governor and the com- 
mission. The insurance companies have con- 
tended that it was their right to make their 
rates and would not agree to the Insurance 
Commissioner having the right to review and 
fix the rates. 

Senator Laney, author of the anti-compact 
act of last year, will introduce the new bills in 
the Senate, and it is anticipated that they will 
be rushed through with all speed, as it is be- 
lieved that they will encounter no serious oppo- 
sition because of the Governor’s approval of the 
proposed measures. 


Extracts from 1916 Statements of Fire 


Companies 
Name and Dec. Surplus to 

Location of Co. 31, Assets Policyholders 
German, Louisville. § 1916 $490,067 $456,877 
11915 485,582 451,107 
Ins. Co. of North § 1916 23,389,465 11,030,378 
Am., Phila. ) 1915 20,838,450 10,080,043 
Phila. Contribution- { 1916 7,068,783 (Not stated) 
ship, Phila. 11915 6,798,105 6,109,752 
Ohio Farmers, Le {1916 3,996,218 1,299,963 
Roy. 11915 3,766,677 1,251,041 
Minnesota Inplem’t § 1916 222,184 153,587 
Mut., Owatonna. | 1915 148,704 99,976 





Agents to Meet February 15, 16 and 17 


Arrangements have been completed for hold- 
ing the mid-year conference of the National 
Association of Insurance Agents at Washington, 
headquarters at the Shoreham Hotel, February 
15, 16 and 17. Local arrangements are being 
looked over by Chairman E. J. Walsh of the 
local underwriters and Ralph W. Lee, a member 
of the organization committee of the National 
Association. Congress being in session at this 
time, the hotels will be crowded, and it is de- 
sirable that reservations be made early. Special 
rates have been secured from the Shoreham for 
this occasion. 

The mid-year conference is comprised of the 
officers and all members of committees of the 
Association of Insurance Agents, of 
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the presidents and secretaries of the State asso- 
ciations and of delegates appointed by local as- 
sociations. All of these are officially requested, 
without further notice, to make provision for 
attendance and representation at the meetings. 
Address the Shoreham Hotel immediately for 
reservations, the management of which will ar- 
range for those desiring different quarters at 
smaller nearby hotels. 


Fire Insurance Society of Philadephia 

The sixteenth anniversary of the Fire Insur- 
ance Society of Philadelphia was celebrated by 
a dinner in the Clover Room of the Bellevue- 
Stratford last Monday night. Some two hundred 
diners, including members and friends not only 
from Philadelphia but also from Harrisburg, 
Baltimore, Washington, Scranton, Camden, 
Trenton and other points, after partaking of a 
very satisfying dinner, listened to the speakers 
secured by the committee. 

President Rommel, who acted as toastmaster 
in his usual suave and dignified manner, opened 
the speechmaking by a short address, in which 
he stated that the membership of the society 
has now reached the gratifying number of 492; 
that the society is the pioneer in the movement 
which has brought forth the Insurance Institute 
of America, and that the educational campaign 
of the society is one of its most important and 
successful features. The invited speakers of the 
evening were: Franklin Spencer Edmonds, who 
after a most witty introduction delivered an 
address on ‘National Topics,” divided under 
two headings, political and social, under the 
general caption of ‘Cardinal Evils’; this was 
the speech of the evening and its points met 
with the hearty approbation of the diners. 

Franklin H. Wentworth, secretary of the Na- 
tional Fire Protection Association, spoke upon 
the subject of ‘Forces in Fire Prevention.” 

Alfred Grant stirred the risibilities and en- 
livened the proceedings by telling some of his 
stories in his most entertaining manner. 

Frederick Richardson spoke on the ‘“Insur- 
ance Institute Movement.” 

As the hour was late, Edward James Cattell 
did not deliver the address he expected to. The 
entire affair was a credit to the society, and 
especially to the committee, and was most en- 
jovable to all in attendance. 

The annual election of officers resulted in the 
re-election of the president, Albert C. Rommel, 
and in the choice as two vice-presidents of 
Henry T. Burke and George A. Mahl; secretary, 
Charles A. Fitzgerald, and treasurer, James A. 
McGann. Four vacancies on the executive com- 
mittee were filled by the election of Messrs. 
Ruhl, Nelson, Turn and Troxell. 


Legislative Items 
Indiana—A fire department tax bill has been 
introduced in the House, as well as one limiting 
the business of mutual companies to three coun- 


ties. 

Kansas—A valued-policy bill has appeared in 
the House. 

Massachusetts—An adjusters’ license bill has 
been introduced in the House. 


Oklahoma—A bill has been introduced which 
would impose a penalty of twelve per cent for 
non-payment of a loss within thirty days; also 
one amending the standard fire policy. 

Vermont—An anti-rebate bill has been intro- 


duced. 
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Two Violent Concussions in New Jersey 
Result in Great Property Damage 





LARGE INSURANCE. INVOLVED 





Munitions Plant Covered by More Than Two 
Millions—Details of the Loss 


The fire and explosion which wrecked and com- 
pletely destroyed the plant of the Canadian Car 
and Foundry Company at Kingsland, N. J., on 
the afternoon of Thursday, January 11, 1917, re- 
sulted in a property loss estimated at $16,000,- 
000, and an insurance loss of about $2,300,000. 
The plant comprised between forty and fifty 
buildings and covered about eighty acres of 
ground. 

The plant did not manufacture munitions, but 
filled the empty shells with explosives, the 
chief constituent being trinitrotoluol, one of 
the most powerful explosives known. While it 
was estimated that nearly 500,000 shells ex- 
ploded, primary caps or faces had not been at- 
tached, or the property loss of surrounding 
property would have been greater. Two large 
magazines, in which were stored trinitrotoluol, 
nitric acid, picric acid and powder, also escaped 
the flames. 

The fire which led to the disaster started in 
what was known as building No. 30, where 
shells were being cleaned with denatured al- 
cohol. Several theories have been advanced 
as to the cause of fire; the most generally ac- 
cepted, however, is that electric wires running 
along the ceiling became crossed and a piece of 
blazing insulation fell into the alcohol. A 
high wind spread the flames rapidly through 
the structures which made up the plant. 

The Journal of Commerce reported the fol- 
lowing as the record of insurance involved: 


Globe and Rutgers of New York........ $503,500 
North River, United States, Richmond, 
Williemsbureh City, CbC...0:6.06.0cce006 425,000 
Liverpool and London and Globe........ 180,000 
EiOMO BE MCW POP ie o.c soos siecc victnccvees 150,000 
North British and Mercantile............ 120,000 
Scottish Union and National............. 120,000 
Poi We ge: Sc: rr 80,000 
OTN gino scl 5 4s s/s ik OSG wGcbseawsaewes 20,000 
POOR HOUR. 2s o:cas oo4s oe scwcaei vances 20,000 
Northern Assurance Company, London.. 40,000 
NGUIONAT OF TEATULOPG «0 o5.6scisoiescs-e 000i 50,000 
Insurance Company of North America... 77,500 
TN A Or risen Serre ee 20,000 
Western Assurance Company, Toronto... 45,000 
New York Underwriters Agency......... 50,000 
Merchants Fire of New York............. 85,000 
National Union of Pittsburg............. 25,000 


It is said that the Russian Government had 
over $5,000,000 worth of munitions stored in the 
plant, and that these either were uninsured or 
were insured abroad. It is also thought that 
the Lloyds of London have a large amount at 
risk, but the figures were not obtainable. Ap- 
parently there will be very little salvage, so 
that the ninety per cent co-insurance clause 
on the policies will be of as little benefit as the 
automatic sprinklers were. 

The Maryland Casualty covered the Canadian 
Car and Foundry Company’s workmen’s com- 
pensation liability; but as information indicated 
no injuries, it is doubtful whether any claims 
will be made. 


DU PONT PLANT EXPLOSION 
The Du Pont powder plant at Haskell, N. J., 
suffered a severe loss when 400,000 pounds of 
powder were exploded on Friday, January 12. 
The first explosion, which caused the fire, 
started in what was called the ‘‘glazing barrel,” 
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spreading the fire to the blending house and 
from there to three magazines, one of which 
exploded; the other two were consumed by 
flames. 

The explosion, as in the Canadian Car and 
Foundry Company’s loss, was remarkable for 
the small loss of life, the unofficial reports 
stating only two employees missing and a very 
small number injured. The property loss is said 
to be about $2,000,000, partially covered by in- 
surance. 


Proposed Repeal of Texas Laws 


Following a conference of representatives of 
certain of the leading fire insurance companies 
doing business in Texas with the State Fire 
Insurance Commission, bills have been prepared 
and will be introduced in the legislature now 
in session looking to the repealing of several 
laws affecting insurance companies and insur- 
ance business in Texas. Among the laws 
scheduled for repeal are the so-called Valued 
Policy Law, the Anti-Coinsurance Clause Law 
and the Technicality Law, the latter claimed 
by the insurance companies to be the most 
vicious which has ever been written on the stat- 
ute books of Texas. In fact, little, if any, effort 
has been made by the Department of Insurance 
to enforce any of the provisions of this law, 
which provides that technical violation of an 
insurance policy shall not bar recovery on such 
a policy. It is practically certain this law, as 
well as the Valued Policy Law, will be wiped off 
the law books, especially as the members of the 
State Fire Insurance Commission have gone on 
record as being in favor of its repeal. It is 
not believed there will be serious objection to 
the repeal of these laws, but there may be as 
to the Anti-Coinsurance Clause Law. 


Texas Commission Attacked 

Absolute abolition of the State Fire Insurance 
Commission is proposed in a bill introduced 
in the Texas Senate by Senator I. E. Clark. He 
characterizes the commission ‘‘as the greatest 
insurance trust in Texas,’’ and says it should 
be wiped out of existence. He believes that the 
old way of making rates is much preferable to 
the commission plan, which, he points out, de- 
stroys competition. It is also claimed by the 
Senator that insurance rates are considerably 
higher under the commission system than pre- 
vailed before the creation of that body by the 
legislature. The bill was referred to the Sen- 
ate Committee on Insurance and Banking for 
action. There is every indication that the bill 
will receive a favorable report by the commit- 
tee, but the chances of its final enactment ap- 
pear at present to be exceedingly small. At the 
last regular session of the legislature a similar 
bill was introduced by Senator Clark, but it 
met with defeat. 


Free Privilege for Approved Films 


The rate committee of the New York Fire In- 
surance Exchange, under authority vested in it 
by Exchange meeting of December 13, 1916, has 
ruled that members may, on application, attach 
without charge to policies of all classes the fol- 
lowing form of permit and warranty (which 
must be used verbatim), for use only of ap- 
proved miniature motion picture machines and 
non-inflammable films: 

Privilege to use motion picture machines in 
the within described premises, but warranted by 


the assured that only “miniature machines,” 
listed as approved by the Underwriters Labora- 
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tories, Inc., ‘‘for use only with slow-burning 
films,’ and only slow-burning films listed as 
approved and labeled by the Underwriters Labor- 
atories, Inc., will be used. 


The manager is directed to omit charge for 
motion-picture machines in the rating of speci- 
fically rated risks where this form of permit and 
warranty are taken as. noted and required on 
rate cards. 


Iowa Anti-Discrimination Law 


Retiring Governor George W. Clarke, in his 
message to the Iowa Legislature, enthusiastic- 
ally endorsed the Iowa anti-discrimination law, 
suggesting only one amendment. The Governor 
believes that a new company should be placed 
under the jurisdiction of the Insurance Depart- 
ment immediately upon the approval of its arti- 
eles of incorporation, and that the law should 
limit the percentage to be paid for salaries, com- 
missions, etc. He states that in his opinion the 
law should require that the subscription con- 
tract should specifically define the proportion 
to be used for expenses—in short, that the pro- 
motion of a new company should be in general 
under the supervision of the Commissioner. 

The Governor points out the equity of the 
present statute; says that complaints against it 
are “only the reception that forward-moving, 
constructive legislation always receives,’’ and 
asserts that ‘‘the fact is, as shown by the rec- 
ords, that the average rate paid in 1915 was 
lower than ever before in the history of the 
State. Certainly the public welfare requires 
that the law in all its essential features and 
purposes be retained.”’ 

The Governor recommends that the office of 
State Fire Marshal be consolidated with the 
State Insurance Department, and that the fer- 
reting out of arson cases could and should be a 
part of the duty of the State agents who are 
named by the Governor and work under the di- 
rection of the Attorney-General. ‘‘The rating 
law is a very potent factor for reducing fire haz- 
ards,” he observed. 

The bills to repeal the Iowa anti-discrimina- 
tion are due this week. Senator Lytle of Sioux 
City will introduce the measure in the Senate 
and Representative McFerron of Webster City 
will introduce the bill in the House. 





Insurance Company of North America, 


Philadelphia 


Last week the Insurance Company of North 
America, of Philadelphia, celebrated the 125th 
anniversary of its organization, which occurred 
in historic Independence Hall, Philadelphia, in 
1792, when George Washington was President 
and Philadelphia was the capital of the United 
States. Since that date the company has paid 
losses aggregating $183,224,309. This, the oldest 
American stock insurance company, now pos- 
sesses assets amounting to $23,389,465; has a 
capital of $4,000,000; a reserve for reinsurance of 
$8,862,092; a conflagration fund of $1,000,000; a 
contingent fund of $1,030,378, and a surplus of 
$5,000,000, giving it a surplus as to policyholders 
of $11,030,378. The foregoing figures represent 
very substantial gains made during the year 
1916. The directors recently declared an extra 
dividend of four per cent, as well as the regular 
semi-annual dividend of six per cent. 

This strong and highly respected company does 
business throughout the United States and 
Canada, and has settling agents in all the princi- 
pal foreign countries. 
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WISCONSIN RATING BILL 





Commissioner Cleary Drafts Measure 
to Regulate Rate-Making 





PROVISION FOR STARTING OFFICE 





Bill Embodies Features of Iowa and Minnesota 
Statutes 

Commissioner M. J. Cleary has prepared a bill 
regulating the business of fire insurance in Wis- 
consin. It provides for the repeal of that part 
of the present law which confers upon local 
boards the power to establish and maintain 
rates. It further provides for rating bureaus 
which are to be licensed by the State and sub- 
ject to examination by the Department of In- 
surance. All companies writing fire, wind- 
storm, or sprinkler leakage insurance are re- 
quired to be members of a rating bureau. The 
bill provides that any five or more authorized 
insurance carriers may organize a bureau for 
rate-making purposes. A bureau organized by 
companies is required to maintain an office in 
the State of Wisconsin. 

The bill further provides that a rating bu- 
reau may be an independent organization, not 
engaged in any way as an insurer. Such bu- 
reau shall admit to membership any authorized 
insurer upon a basis which is to be equitable 
and non-discriminatory as to charges for ser- 
vices. 

The bill further provides that the bureau shall 
inspect all risks which are specifically rated, and 
make a written report of such inspection show- 
ing the base rate and also charges and credits 
under the system of schedule rating used. All 
insurance written upon property in the State is 
to be reported at the time the insurance is 
placed to a stamping office, which is to be main- 
tained by the companies. The stamping office is 
subject to visitation and examination by the 
Department of Insurance. Violations of law dis- 
closed by writings reported to the stamping of- 
fice are to be brought to the attention of the 
agent or company placing the business, with 
instructions to remove the violation within a 
period not exceeding fifteen days. If such vio- 
lation is not corrected within the fifteen-day 
period, the manager of the stamping office is re- 
quired to report the matter to the Department 
of Insurance. 

All insurers are prohibited from discriminat- 
ing between risks of substantially the same de- 
gree of hazard and having substantially the 
same amount of fire protection. 

Companies are permitted to vary the rate 
made by the bureau by filing with the Commis- 
sioner of Insurance and the bureau a schedule of 
its variation, such schedule to be on file for at 
least fifteen days before the varied rate be- 
comes effective. 

The bill prohibits an insurer, in the removing 
of discriminations, to increase any rate at 
which any class or risk is written, except upon 
the certificate of the Commissioner of Insurance, 
setting forth the fact that such increase is jus- 
tifiable. The Commissioner of Insurance under 
the act will have power upon his own motion, 
or upon the complaint of any person having a 
direct financial interest to review any rate 
made by the bureau or any insurer, for the pur- 
pose of determining whether such rate is un- 
reasonable or discriminatory; and he also has 
power to require the bureau to establish a rea- 
sonable rate and the company to remove the 
discrimination. Any finding or order of the 
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Commissioner is subject to summary review 
before the circuit court of Duane county. The 
order of the Commissioner is suspended during 
such court reviews, with a provision that any 
overcharge collected by an insurance carrier 
during such court proceedings shall, in the 
event of final determination against the com- 
pany, be returned to the person or persons from 
whom the overcharge is collected. 

The bill also provides that all riders attached 
to policies, permitting an increase of the hazard 
over that contemplated in the rate published, 
shall be charged for on a basis fixed by a bu- 
reau. Under the provisions of the bill the Com- 
missioner of Insurance is directed to appoint a 
chief rater, who shall have knowledge of fire in- 
surance rate-making and the use of schedules. 

The bill, as proposed, will embody many of 
the features of the Minnesota and Iowa acts, but 
will, it is stated, be more comprehensive and 
complete than any of the acts so far adopted. 

A notable feature of the Wisconsin proposal 
is the requirement for a stamping office to which 
the writings of all insurers must be reported. 


Fire Notes 


—A valued policy bill has been introduced in the 
North Dakota Legislature, 

—tThe Skandinavia Reinsurance Company of Copen- 
hagen, Denmark, has been licensed in Ohio. 

—The Harmonia Fire of Buffalo has reinsured its 
risks in the New Hampshire Fire of Manchester. 

—H. H. Clutia, secretary of the Westchester Fire of 
New York, was elected a director at a recent meeting. 

—The Wisconsin Department has licensed the Brit- 
ish Dominions General of London to do fire insurance 
in that State. 


—The Insurance Department of Iowa has issued a 
report on the examination of the Iowa Rating Bureau 
of Des Moines, Ia. 

—The general insurance agency of Patterson & 
Rowlands, Jersey City, N. J., has altered its firm name 
to Rowlands & Westphal. 

The St. Paul Insurance Exchange has chosen John 
Townsend president; J. L. Casserly, vice-president, 
and W. S. Gilliam, secretary and treasurer. 

—Alton F. Irby has been appointed special agent 
for the Security of New Haven in the Southern 
States. Mr, Irby will have his headquarters in At- 
lanta. 


—The Illinois Fire Prevention Association has 
elected Mark D. Looney president; E. T. Tanner, vice- 
president, and Ralph F. Woltersdorff, secretary and 
treasurer. 

—The Carrigan Fire Alarm and Sprinkler Com- 
pany has been incorporated at Seattle, Wash. John 
Carrigan, Chas E. McOmber and E. M. Brouellette 
are incorporators. 

—A. L. Bouldrie has been appointed special agent, 
assisting E. O. Basse, State agent for the German- 
American of New York for Wisconsin, with head- 
quarters at Marshfield. 


—Governor Goodrich of Indiana recommends the 
enactment of the anti-discrimination and anti-rebate 
law, giving the Insurance Department the right to re- 
view fire insurance rates. 


—Harry C. Rubincam, general agent for the London 
and Lancashire Indemnity at Denver, has been elected 
secretary of the Insurance Federation of Colorado, 
succeeding Cyrus K. Drew. 

—Albert Berg, secretary and treasurer of the Great 
Northern of St. Paul, has been elected president and 
treasurer. Joseph I. Selbar, the auditor and assistant 
secretary, has been made secretary. 

—T. S. Charlton has been appointed special agent 
for the Western and the British America of Toronto 
and the Nord-Deutsche of Hamburg, in Kansas, 
Nebraska and South Dakota, with headquarters at 
Omaha. 


—G, H. Bridgeford, formerly secretary of the Pa- 
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cific States Fire of Portland, Ore., has returned to 
that company as superintendent of agencies for the 
territory north of Portland, with headquarters at 
Seattle, Wash. 


—W. H. Snyder, a veteran lowa field man, died at 
his home in Davenport on last Tuesday night. He 
had been in the insurance business for thirty-five years. 
He was State agent for the National Fire of Hartford 
for a number of years. 


—The stockholders of the Mechanics Fire, Philadel- 
phia, will vote, May 7 next, on a proposal to increase 
the capital stock from $250,000 to $1,000,000. The 
directors recently declared the regular semi-annual 
dividend of five per cent. 

—At a meeting in December of the shareholders of 
the Munich Reinsurance Company the resolution of the 
board of directors to pay for the fiscal year ended 
June 30, 1916, the same dividend as was paid the pre- 
vious year was approved. 

—It is not likely that a bill will be introduced in the 
present session of the General Assembly of Ohio 
providing for the standardization of fire hose couplings 
and hydrant attachments, although a bill of this charac- 
ter has been partly prepared. 

—Thomas E. Dye, chairman of the Democratic 
campaign committee last fall, and well-known general 
insurance agent at Urbana, is a candidate for the 
position of Superintendent of Insurance under the 
incoming Cox administration. . 

—tThe charges of violation of the anti-compact law 
filed against a number of fire insurance companies in 
Louisiana by Le Blanc & Railey of New Orleans have 
been dismissed by the Secretary of State, who reports 
that his investigation shows the charges to be un- 
founded. 

—Kerosene is not a safe liquid to put in an auto- 
mobile radiator to keep the water from freezing. An 
Iowa City man was riding in his car when the kero- 
sene which had been mixed with water in the radiator, 
exploded. The machine caught fire and its two occu- 
pants were severely burned. 

—The Pennsylvania Fire is now operating the 
Quaker City Underwriters Department. In announcing 
the departure the company says that it has consistently 
opposed dual agencies, but not receiving the expected 
recognition of its attitude in the premises, decided to 
enter the field with an underwriters’ department. 

—Fred S. James & Co. of New York have appointed 
P. A. Cosgrove as special agent for their companies 
in New York, Massachusetts, Rhode Island and Con- 
necticut from January 15. For the past seven years 
Mr. Cosgrove has been special agent for the Fidelity- 
Phenix of New York in Massachusetts, Connecticut 
and Vermont. 

—The third large fire in South Carolina, following 
the Columbia Cotton Compress loss and the $600,000 
loss on the Hampton Terrace Hotel, came with the 
burning of the McNell Mercantile building at York, 
with a loss of $100,000. It is reported that less than 
half of the values were covered by insurance, and part 
of this was in small mutuals. 

—The Philadelphia Board of Underwriters is re- 
vising its by-laws and seeks to restrict agency repre- 
sentation. The committee, which was to report Jan- 
uary 17, was understood to favor four agents for each 
company, underwriters’ agencies to be included in the 
four if the companies maintain annexes. It is re- 
ported that some opposition to this rule has arisen. 

—Howie & Cain, Inc., New York, metropolitan man- 
agers for the Hanover Fire of New York, have an- 
nounced the appointment of Norman T. Schindler as 
manager of their automobile department. Mr. Schind- 
ler, who assumed his position on January 15, has been 
assistant manager for the General Accident for the 
past eleven years in the liability department of their 
metropolitan office. 

*—W. D. Austin, Deputy Insurance Commissioner 
of North Dakota, has drafted a general insurance bill 
which will be introduced in the North Dakota legisla- 
ture, with the approval of the State administration. 
It is based largely upon the anti-discrimination law of 
Minnesota, providing for a rating bureau subject to 
examination by the Insurance Department and pro- 
hibiting discrimination in rates, with the Insurance 
Commissioner given power to review the Bureau rates. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


WOULD OUST ALL STOCK 
COMPANIES 


Ohio Governor’s Message to State 
Legislature 


Something like one-third of Governor Cox’s 
first message to the Ohio Legislature was made 
up of a discussion of the workmen’s compensa- 
tion law. He told the members of the great 
benefit it has been to the workers and of the 
alleged efforts of the liability companies to 
bring the plan into disrepute. Then he recom- 
mended the passage of the initiated bill which 
is intended to eliminate the companies entirely 
from writing compensation business in competi- 
tion with the State Fund. The present allow- 
ance for death claims, $3750, is insufficient, he 
said, but he did not recommend an increase. 
This is probably due to the fact that an attempt 
to increase the amount would arouse the ire of 
some of the big concerns which are now con- 
tributing to the fund because they have found 
peace in doing so. 

Trouble broke out the other day at Fremont, 
however, when the Sandusky County Manufac- 
turers Association adopted a resolution pro- 
testing against the passage of the initiated bill. 
This association believes that the field should 
be left open to competition, on the ground that 
it will bring better results both to employers 
and employees. It is altogether possible that 
other local organizations will follow, now that 
an opening has been made, and that the ad- 
ministration will have some trouble with this 
bill, which was initiated wholly by labor or- 
ganizations. 

The cost of administering the State workmen’s 
compensation fund for the year ended June 30 
last, according to a statement made by the in- 
dustrial commission late last week, was $259,- 
595, or 7.34 per cent of the earned premiums for 
the year. However, this expense is paid from 
the general fund and every taxpayer is forced to 
bear his share of it, whether he receives any 
benefit from the plan or not. 








Massachusetts Bonding Field Changes 

The Massachusetts Bonding of Boston has 
made a number of agency changes throughout 
the country, as follows: At Kansas City, Wil- 
liam A. Osgood becomes resident manager, suc- 
ceeding Guthrie & Osgood, Mr. Guthrie retiring; 
at Pittsburg, Pa., Johnson & Harder will be- 
come general agents, succeeding Henry J. 
Harder, resident vice-president, who has here- 
tofore been the sole agent of the company; at 
Detroit, Mich., W. Burl Schmidt becomes gen- 
eral agent instead of resident manager. 


Would Amend New York Law 

[Special Dispatch to THE SPECTATOR] 
ALBANY, Jan. 16.—A bill has been introduced 
in the legislature by Senator Slater of West- 
chester, amending Section 2 of the compensa- 
tion law by declaring guards and other employ- 
ees in State prisons and reformatories engaged 
in hazardous employment. A companion meas- 
ure, sponsored by him, defines the employment 
of David McCarthy, as a guard in Sing Sing 
prison, as hazardous. The same bills have been 
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introduced in the House by Assemblyman Law 
of Westchester. 

Following is the membership of the Senate 
and Assembly committees on insurance for the 
ensuing legislative session: 

Senate—Messrs. Towner of Putnam, Whitney 
of Saratoga, Mullan of Monroe, Slater of West- 
chester, Cromwell of Richmond, Emerson of 
Warren, Graves of Erie, Carson of Yates, Dun- 
nigan of New York, Koenig of New York, Down- 
ing of New York. 

Assembly—Messrs. Coffey of Westchester, 
Murphy of Suffolk, Simpson of Kings, Ames of 
Cattaraugus, Prangen of Steuben, Gardner of 
Dutchess, Miller of Erie, Parker of Niagara, 
Mitchell of New York, Bring of Ulster, Evans of 
the Bronx, Ryan of New York, McGarry of 
Queens. 


Employers “Mutual Examined 

The New York Insurance Department has 
completed and placed on file an examination of 
the Employers Mutual Insurance Company of 
New York as of June 30, 1916. The report shows 
admitted assets of $136,788, against which were 
total liabilities of $123,018, leaving a net sur- 
plus of $13,770. The company writes only work- 
men’s compensation and liability insurance, and 
its premiums in these two items were $173,802 
and $36,009, respectively. The total losses were 
$90,175, of which $81,038 comprised the com- 
pensation losses and $9137 the liability losses. 
Losses incurred, according to the report, were 
77.59 per cent of the premiums earned and the 
expense ratio to earned premiums was 22.59 
per cent. 

The officers are: Charles E. Angell, president; 
Louis L. Brown, first vice-president; Franklin 
Remington, second vice-president; H. D. Brew- 
ster, treasurer; W. Beverley Windsor, secre- 
tary, and R. M. Ferguson, assistant secretary. 


Luncheon Tendered to L. E. Carman 


A farewell luncheon was tendered to L. E. 
Carman, formerly vice-president of the Amer- 
ican Surety of New York, by President Lafrentz 
of that company, at the Bankers Club of Amer- 
ica on Saturday afternoon, January 6. 

Mr. Carman recently resigned his position to 
associate himself with C. E. Chapman, a mem- 
ber of the New York Stock Exchange, in the 
stock brokerage business. 

Appropriate remarks were made by R. R. 
Brown, first vice-president; W. A. Brandt, sec- 
retary; Vice-Presidents Cortlandt S. Van Renn- 
selaer, H. B. Zevely and J. W. Mason; G. L. 
Naught, attorney; R. B. Hamilton and L. E. 
Carman. Mr. Carman was presented with a 
silver desk-set as a token of the esteem in 
which he is held by his former associates. 


Death of Charles J. Warner 
Charles Jerome Warner, who has been secre- 
tary of the Brewers Mutual Indemnity Company 
of New York since its organization in 1914, died 
on January 6. Mr. Warner was a capable man- 
ager and the company loses a valuable person- 
ality in his demise. 








Mutual Compensation Ruling 
Insurance companies writing workmen’s com- 
pensation risks may write this class of insur- 
ance on a mutual plan along the same lines as 
is done by the Texas Employers Insurance As- 
sociation, according to a ruling by Commis- 
sioner of Insurance and Banking Chas. O, Aus- 
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tin. He has just approved a “rider” for the 
American Indemnity Company of Galveston 
authorizing it to write workmen’s compensation 
insurance on this plan. It is provided, however, 
that any company desiring to do business on 
the mutual plan must place the rider on the 
face of each policy. 


Would Require Automobile Insurance 

The following bill requiring automobile in- 
surance before the issuance of a license has 
been introduced into the Massachusetts Legis- 
lature: 


Section 1. No motor vehicle shall be regis- 
tered or licensed in this Commonwealth unless 
the owner or user of the same has procured in- 
surance against any damage to persons or 
property that might be caused by the opera- 
tion of the vehicle, the insurance money to be 
for the benefit of the persons sustaining any in- 
jury or damage from the operation of the 
vehicle. The insurance shall be in such amount 
and under such conditions and with such com- 
panies as shall be approved by the highway 
commission. 

Section 2. 
passage. 


This act shall take effect upon its 


Promotions Announced by the ‘Travelers 

The Travelers Insurance Company announces 
the following promotions: Earle H. Danforth as 
manager at Dayton, Ohio, for the Travelers In- 
surance Company, compensation and liability 
department, and for the Travelers Indemnity 
Company; Irvin Fox as manager at Columbus, 
Ohio, for the Travelers Insurance Company, 
compensation and liability department, and for 
the Travelers Indemnity Company; Myron N. 
Platt as manager at Denver, Col., for the Trav- 
elers Insurance Company, compensation and 
liability department, and for the Travelers In- 
demnity Company. 


Playgoers Protective Association, W. Va. 
The Playgoers Protective Association of Blue- 
field, W. Va., is making a bid for insurance 
business in a new field. For a small annual 
premium they agree to inspect theatres, and if 
the theatres are found to be in safe condition 
an accident policy covering each patron against 
accidental loss of life, limb or sight, caused by 
fire, explosion, tornado, lightning, collapse of 
building, or panic from any cause, will be issued 
in the amount of $1000. It is their contention 
that this form of insurance will increase the 
patronage due to the sense of security the in- 
surance will carry to the theatre-going public. 


In Favor of Self-Insurers 

The New York, Ontario and Western Rail- 
road Company won an appeal, before the Ap- 
pellate Division of the Supreme Court, from the 
ruling of the New York State Industrial Com- 
mission, which required self-insurers and mu- 
tual companies to turn over to the State Fund, 
in a lump sum, funds to meet future periodical 
payments. The Supreme Court held that the 
ruling of the Industrial Commission was not in 
justice to all parties concerned. 





Going on Stock Basis 

The Progressive Assurance Company of Min- 
heapolis, organized during the past summer to 
write accident, health and life insurance on the 
assessment plan, is being reorganized as a 
Stock company on the legal reserve plan. The 
company plans a capital of $100,000. R. R. 
Koch is the president and L. Van Horn will 
be secretary. 
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SCHEDULE RATING 


Results Shown by Compensation In- 
spection Rating Board 





EXPERIENCE RATING ALSO ANALYZED 





Figures of Two Systems Given in General— 
Manual Revision of Current Year 


The Compensation Inspection Rating Board, 
which formulates and revises the workmen’s 
compensation insurance rates for the entire 
State of New York, held its annual meeting last 
week. The chief feature of the session centered 
in the report of Manager Leon S. Senior, cov- 
ering the year’s operations. He called attention 
to the movement now under way to revise the 
rates with the view of placing them on a more 
adequate basis. In discussing the results of 
scedule rating, Manager Senior said: 

Rates were issued on 23,500 risks; out of this num- 
ber 22,069 were rated on the basis of the universal an- 
alytic schedule, which has now become obsolete and 
has been replaced by the industrial compensation 
rating schedule, which went into effect October 1, 
1916. The result of rating under the universal 


analytic schedule, which I am showing here, is, there- 
fore, purely a matter of historical interest: 





Number of risks 22,069 
Audited payroll $7 87,231,460 
Estimated premium at manual rates.... 7,083,475 
Estimated premium at schedule rates.... 5,616,074 


Pe? COME TEGUCHION: 06 ck cic kc orccscres 20.7 

Compared with the above, the results which we have 
obtained so far from the rating of risks under the new 
schedule are immensely interesting, and, although the 
number of risks and the payroll exposure are not suffi- 
ciently large to form a conclusive opinion, the result 
shown indicates very clearly that in schedule rating 
we are gradually approaching a well-balanced schedule: 


Wier: OR “Sie 2. ca ccccevcssceceuess 112 
PUIEG TAGEONE <6 vec cosccciseceaseenees $1,774,250 
Estimated premium at manual rates.... 16,416 
Estimated premium at schedule rates.... 15,684 
Ver CONG FECUCHION 6 ocia os sucess sscesunda 4.5 


The adoption of the industrial compensation rating 
schedule will require practically the rerating of all 
risks in 1917. One of the sound rules adopted in con- 
nection with the schedule will dispense with the neces- 
sity of individually rating such risks where the size 
of premium and number of employees do not justify 
the expense of the inspections, and the inspection of 
the risk does not offer a true indication of the 
hazard. 

RESULTS OF EXPERIENCE RATING 

lt is my pleasure to direct your attention to the 
fact that the first experience rating plan, which has 
been frequently subjected to deserved criticism, has 
been discontinued and in its place substituted a new 
plan, free from discrimination and applied in an ob- 
ligatory manner to risks qualifying within certain 
limits. Again, as a matter of historical interest only, 
I am submitting the results of experience rating under 
the first plan: 


IEGMNDIEN’ Of SONNE © casa aco cses wens ce ses 1,481 
ARGUE PAGTONE  < occc cc uc ccadecssee as $117,893,690 
Estimated premium at manual rates..... 2,644,977 
Estimated premium at experience rates.. 2,000,061 
Per Cent suet «250s caseccese sees 24.5 


For comparative purposes, I offer the results of the 
application of the new plan on all of the risks that 
have passed through the office since its adoption: 


Weber GE sHiR@ os o<c0cc cece dencseens 606 
AGGUEG DAGLOID Sov cccevnsccscevcavaces $178,871,156 
Estimated premium at manual rates...... 2,069,439 
Estimated premium at experience rates.. 1,986,538 
Pes Cent TECGCNON 6. ccs cccccdcccseceaes 4.0 


INTERSTATE STANDING COMMITTEES 


The Board co-operates with other compensation 
States in revisions of basic rates and systems of 
schedule rating through the medium of advisory inter- 
state standing committees. One such committee has 
been appointed for the consideration of amendments 
in basic rates and another for the consideration of 
amendments to the schedule rating system. 

The Board has been honored with the responsibility 
of performing the secretarial functions of the work 
incident to such committees. 


REVISION OF MANUAL FOR 1917 

The most important problem for your consideration 
is the general revision of the manual for 1917. There 
is undoubtedly a complete agreement as to the main 
proposition, that a revision of basic rates is necessary 
and that immediate action is required. Opinion may 
differ, however, as to the procedure and methods under 
which the revision shall be undertaken. The plan ad- 
vanced so far contemplates the employment of the 
standing committee on workmen’s compensation insur- 
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ance rates in an advisory capacity, such committee to 
be enlarged by four additional members in order to 
make it sufficiently representative in character. But 
whether this or any other plan finally prevails, it is 
important that the rating committee which you desig- 
nate proceed with the utmost dispatch and that this 
Board clearly reserve the right to final judgment as to 
the adequacy of the rates established in conference 
with other rating bureaus. 

The record for 1916 indicates that substantial 
progress has been made in the solution of the many 
difficult questions of a general and special character 
relating to rate making for workmen’s compensation 
insurance. We have effected important economies in 
conducting the details of our work; have introduced 


improved systems of individual rating on the basis of 
inspection and experience, and will undertake shortly 
the revision of basic rates on the foundation of the 
latest available experience. This record is the best 
possible demonstration of our emphatic belief that 
under a competitive system of insurance complete co- 
operation is necessary as a matter of public policy and 
public welfare. 


W. B. Howard Elected President 


At the first annual meeting of the Nebraska 
Live Stock Insurance Company held in the of- 
fice of the company in Omaha, Neb., the follow- 
ing directors were elected: For three years— 
Alex. Laverty, Carl Swanland, W. A. Lindly, 
John F. McArdle and W. B. Howard; for two 
years—T. A. Anthony, H. H. Bartling, T. H. 
Wake, C. C. Criss and J. H. Bulla; for one year 
—T. W. Blackburn, J. S. Anderson, Henry F. 
Meyers, J. H. Windhusen and John Douglas. 

About eighty-five per cent of the capital stock 
was represented in the meeting: and twenty 
stockholders were present in person. 

After the adjournment of the annual meet- 
ing the board of directors met and elected W. 
B. Howard president, Alex Laverty vice-presi- 
dent, Carl Swanland secretary, John F. McArdle 
treasurer, and Henry F. Meyers auditor. TT. W. 
Blackburn was elected attorney. 


Prudential Casualty Quits New York State 


The Prudential Casualty of Indianapolis, 
which recently merged with the Chicago Bond- 
ing and Surety Company under the name of the 
Chicago Bonding and Insurance Company, has 
withdrawn from New York State. Its outstand- 
ing business, except burglary, has been rein- 
sured in the Commercial Casualty of Newark. 
The London and Lancashire Indemnity of New 
York has taken over the burglary risks. The 
Chicago Bonding will restrict its operations to 
the Middle Western States. 


Casualty and Surety Club of New York 


The Casualty and Surety Club of New York 
held its annual meeting at the Railroad Club on 
January 12 and elected officers as follows: Presi- 
dent, A. Duncan Reid, secretary and manager, 
Globe Indemnity; first vice-president, William 
M. Tomlins, Jr., vice-president of the American 
Surety; second vice-president, Ralph H. Fol- 
som, United States managing director, European 
Accident; secretary, Paul Rutherford, manager 
of the New York office, Hartford Accident and 
Indemnity; treasurer, Samuel B. Brewster, sec- 
retary of the Burglary Insurance Underwriters 
Association; executive committee, Joel Rath- 
bone, vice-president, National Surety; John J. 
King, assistant manager, Hooper-Holmes Bu- 
reau; William Mackintosh, secretary, Royal In- 
demnity; Alfred M. Best. 


October and November Embezzlements 

Press notices and dispatches, as collated by 
the bonding department of the Fidelity and 
Casualty Company of New York, indicate, for 
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the months of October and November, 1916, the 
following defalcations: 


Oct., 1916 Nov., 1916 
tanks and trust companies.... $218,984 $147,931 
Beneficial associations 10,866 
Public service 9,927 8,894 
General business 146,019 
Insurance companies 

Transportation companies ..... 

Courts and trusts 

Miscellaneous 





$314,889 


Casualty Notes 

—The Washington Life and Accident has opened a 
branch office in Chicago. N. W. Blue, former secre- 
tary of the Lincoln Accident of Oklahoma City, will 
be in charge. 

—Maryland Casualty of Baltimore shows in its acci- 
dent and health department for 1916: premiums of 
$1,112,407. This indicates a gain for the year of 
$232,568. 

—In the January number of The World’s Work 
there is an article by Burton J. Hendrick upon “How 
Should a Lawyer Behave?” in which he deals with 
the subject of so-called ‘‘ambulance chasers.” 

—Charles A. Barkie, formerly manager of the com- 
mercial department of the Continental Casualty of 
Chicago in Greater New York, has become a special 
agent for the Metropolitan Casualty of New York. 

—lIt is understood that the Northern Mutual Insur- 
ance Association is being organized at Blue Earth, 
Minn., to write insurance. Frank Putnam, a local 
agent, is the organizer and president of the new 
concern. 


mission of Ohio allowed 406 death claims under the 
workmen’s compensation law. The awards total 
$1,099,962.30. Dependents to the number of 894 are 
sharing in these awards, 

—Commissioner Hardison of Massachusetts recom- 
mends the enactment of a bill which he has filed with 
the legislature giving him authority to readjust com- 


pensation rates when the companies are unable to 
agree as to the basis of readjustments. 


—The Wisconsin National Life, through its casualty 
department, has issued a complete line of new monthly 
and annual premium policies. The features of the 
new policies are the absence of limitations, full time 
and indemnity being payable for every disease, 


—The post office appropriation bill is now being con- 
sidered by the House of Representatives, and that 
body, sitting as a committee of the whole, has stricken 
out the recommendations of the Department for a 
bonding guaranty system for its employees. 


—The Insurance Institute of America has prepared 
and issued its schedule of “Reading Courses and Ex- 
aminations, 1917-1918,” for the casualty branch. Com- 
munications in relation thereto should be addressed to 
J. E. Rhodes, 700 Main street, Hartford, Conn. 


—H. S. Frost has been appointed manager at Wash- 
ington, D. C., by the AEtna Life of Hartford. He 
will also represent its affiliated companies. Mr. Frost 
succeeds C, K. Mount, who has been transferred to 
the home office as chief adjuster for the tna Acci- 
dent and Liability Company’s surety department. 

—Frederick E. Crotois has been appointed manager 
for Western Pennsylvania of the Manufacturers Cas- 
ualty Insurance Company of Philadelphia, with head- 
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ager of the Metropolitan Mutual Liability of New 
York. 

—A bill has been introduced in the Massachusetts 
House which would forbid the licensing of motor 
vehicles unless insurance is carried to protect others 
against injury due to such vehicles. A similar bill has 
been introduced in the New Hampshire Legislature. 


—Wn. A. L. Laughton of Philadelphia is celebrat- 
ing his twenty-fifth anniversary as manager middle 
department (Pennsylvania, New Jersey, Delaware) of 
the Employers Liability Assurance Corporation. Sin- 
cere congratulations are being extended to him from 
all sides, 

~—The organization of the American Bonding and 
Casualty of Sioux City, Ia., has about been completed. 
A. G. Ogle, vice-president, expects that the company 
will be licensed within the next few days. The paid- 
up capital and surplus will be $250,000 and $125,000, 
respectively. 

—The Millers Mutual Casualty Insurance Company 
of Chicago has been reincorporated under the name of 
the Millers Mutual Casualty Company. Arrangements 
have been completed for a merger between the Millers 
Mutual and the Ben Franklin Mutual Casualty of 
Chicago. J. C. Adderly is secretary and treasurer of 
both companies. 

—John C. Paige & Co. have been appointed general 
agents for Boston and vicinity for the Travelers and 
the Travelers Indemnity. This does not in any way 
affect the branch office of these companies at 141 Milk 
street. John C. Paige & Co. will represent these com- 
panies for workmen’s compensation, public, general, 
teams, elevator, automobile and property damage 
liability; also boiler, fly-wheel, burglary and plate glass 


—During the year just ended the Industrial Com- quarters at Pittsburg. He was formerly assistant man- insurance. 
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By GEORGE VELTEN STEEB 


ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 
MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 


Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocket book 
of Information”’ and ‘‘Special Agents’ and Adjusters’ 
Handbook.”’ 


An up-to-date and comprehensive work which should be in the 
possession of every Special Agent, Inspector and Local Agent. 
An idea of the broad scope of this work may be obtained by a glance 
at the chapter titles given below, although this list gives no intima- 
tion of the numerous details presented in the book. 
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il Special Construction and Notes. 
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Heating. 
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Lighting. 
There isa copious Index which will enable the reader to locate 
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Sprinkler Equipment. 7 

Fire Pumps. 

Fire Pumps and Notes. 

Reservoirs and Other Sources of Water Supply 
for Fire Pumps. 

Other Fire Appliances. 

Oils, Varnishes, Benzine, etc. 

Oily Waste and Other Spontaneously Combusti- 
ble Material. 

Waste and Rubbish. 

Special Information. 

Watchman and Watchman’s Time Recording 
Apparatus. 

Miscellaneous Information and Tables. 

Hazards. 
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Prices of the AGENTS’ AND INSPECTORS’ POCKET-BOOK OF FIRE 
PROTECTION (Bound in Red Russia Leather): 
$48.00 


Per copy, = = $2.50 25 Copies, = = 
12 Copies, = = $24.00 £0 Copies, = = $90.00 
100 Copies, = = $150.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 WILLIAM STREET 
INSURANCE EXCHANGE NEW YORK. 
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